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FOREWORD

Since its establishment in 1976, Acharya Nagarjuna University has been forging
aheadin the path of progress and dynamism, offering a variety of courses and
research contributions. I am extremely happy that by gaining ‘A’ grade from the
NAAC in the year 2016, Acharya Nagarjuna University is offering educational
opportunities at the UG, PG levels apart from research degrees to students
from over 443 affiliated colleges spread over the two districts of Guntur and
Prakasam.

The University has also started the Centre for Distance Education in
2003-04 with the aim of taking higher education to the door step of all the
sectors of the society. The centre will be a great help to those who cannot join in
colleges, those who cannot afford the exorbitant fees as regular students, and
even to housewives desirous of pursuing higher studies. Acharya Nagarjuna
University has started offering B.A., and B.Com courses at the Degree level and
M.A., M.Com., M.Sc., M.B.A,, and L.L.M., courses at the PG level from the
academic year 2003-2004 onwards.

To facilitate easier understanding by students studying through the
distance mode, these self-instruction materials have been prepared by eminent
and experienced teachers. The lessons have been drafted with great care and
expertise in the stipulated time by these teachers. Constructive ideas and
scholarly suggestions are welcome from students and teachers involved
respectively. Such ideas will be incorporated for the greater efficacy of this
distance mode of education. For clarification of doubts and feedback, weekly
classes and contact classes will be arranged at the UG and PG levels
respectively.

It is my aim that students getting higher education through the Centre for
Distance Education should improve their qualification, have better employment
opportunities and in turn be part of country’s progress. It is my fond desire that
in the years to come, the Centre for Distance Education will go from strength to
strength in the form of new courses and by catering to larger number of people.
My congratulations to all the Directors, Academic Coordinators, Editors and
Lesson- writers of the Centre who have helped in these endeavours.

Prof. P. Raja Sekhar
Vice-Chancellor (FAC)
Acharya Nagarjuna University



| Year B Com (Gen & CA)— Semester — Il
Course 2B: Business Economics

Learning Outcomes:

At the end of the course, the student will able to;

< Describe the nature of economics in dealing with the issues of scarcity of resources.
< Analyze supply and demand analysis and its impact on consumer behaviour.

% Evaluate the factors, such as production and costs affecting firms behaviour.

«¢* Recognize market failure and the role of government in dealing with those failures.
% Use economic analysis to evaluate controversial issues and policies.

< Apply economic models for managerial problems, identify their relationships, and
formulate the decision making tools to be applied for business.

Syllabus
Unit-I: Introduction: Meaning and Definitions of Business Economics - Nature and Scope
of Business Economics -Micro and Macro Economics and their Interface.

Unit-11: Demand Analysis: Meaning and Definition of Demand — Determinants to Demand
—Demand Function -Law of Demand — Demand Curve — Exceptions to Law of Demand -
Elasticity of Demand — Measurements of Price Elasticity of Demand

Unit — 111 Production, Cost and Revenue Analysis: Concept of Production Function —
Law of Variable Proportion -Law of Returns to Scale - Classification of Costs -Break Even
Analysis - Advantages

Unit-1V: Market Structure: Concept of Market — Classification of Markets -Perfect
Competition — Characteristics — Equilibrium Price -Monopoly — Characteristics — Equilibrium
Under Monopoly.

Unit-V: National Income: Meaning — Definition — Measurements of National Income -
Concepts of National Income -Components of National Income-Problems in Measuring
National Income

References:

. Business Economics -S.Sankaran, Margham Publications, Chennai.

. Business Economics - Kalyani Publications.

. Business Economics - Himalaya Publishing House.

. Business Economics - Aryasri and Murthy, Tata McGraw Hill.

. Business Economics -H.L Ahuja, Sultan Chand & Sons

. Principles of Economics -Mankiw, Cengage Publications

. Fundamentals of Business Economics -Mithani, Himalaya Publishing House
. Business Economics -A.V. R. Chary, Kalyani Publishers, Hyderabad.

. Business Economics -Dr K Srinivasulu, Seven Hills International Publishers.
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Suggested Co-Curricular Activities:
m Assignments
Student Seminars
Quiz , JAM
Study Projects
Group Discussion
Graphs on Demand function and demand curves
Learning about markets
m The oral and written examinations (Scheduled and surprise tests),
Market Studies
= Individual and Group project reports,
Annual talk on union and state budget
Any similar activities with imaginative thinking beyond the prescribed syllabus



BUSINESS ECONOMICS

CONTENTS

Pg. No
Lesson 1 : Economics —Definitions-Scope 1.1-1.19
Lesson 2 : Business Economics Scope and Importance 2.1-2.9
Lesson 3 : Demand Utility Analysis 3.1-3.10
Lesson 4 : Utility Analysis 4.1-4.16
Lesson 5 : Elasticity of Demand 5.1-5.16
Lesson 6 : Production 6.1-6.14
Lesson 7 : Analysis of Costs 7.1-7.9
Lesson 8 : Supply 8.1-8.10
Lesson 9 : Classification of markets 9.1-9.8
Lesson 10: Perfect Competition 10.1-10.10
Lesson 11 : Monopoly and Discriminating Monopoly 11.1-11.21

Lesson 12: National Income 12.1-12.16
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